Econ 358 Group Project Guidelines

Spring 2005

The purpose of this exercise is to get you to take a real life environmental problem and research it, analyze it, and offer feasible solutions to it. This is not a research report in which you simply take the facts and regurgitate them back to me. The point is that you perform a careful economic analysis, based on sound actual or hypothetical data you will collect through in depth research. Do not report the results of someone else’s analysis, the expected output is an original analysis.

Project format:

I. Statement of problem

a. What is the environmental problem you are analyzing?

b. What is the environmental project you are considering?

c. What environmental good or service are you attempting to value?

II. Background

a. Description of your problem

b. Why it is important

c. What others have said about it (literature review)

d. How economics can help solve it

III. Hypothesis

a. Examples of hypotheses:

i. “Sedimentation of the coral reefs has led to a decrease in social welfare…”

ii. “The Hawaiian monk seal is of significant value to our economy…”

iii. “Hydrogen power will have a positive impact on our society…”

iv. “The optimal amount of sulfur in the air is less than currently allowed…”

b. After stating your hypothesis, give a few reasons why you believe this is the case

IV. Analysis

a. Although this must be economic in nature, it may also include supporting evidence from other disciplines

b. Examples of types of analysis: 

i. Graphical/mathematical (calculation of welfare, how a specific problem impacts social well being, optimal allocation of resources over time, etc.) 

ii. Valuation of a nonmarket good (using 1 of the many methods)

iii. Benefit-cost (is a particular project worthwhile? Positive NPV? Remember to compare at least one other alternative)

iv. Marginal analysis (optimal level of pollution)

v. Expected value analysis (if dealing with uncertain outcomes)

V. Conclusions/contingent conclusions

a. What does your analysis suggest? Solutions? Policy instruments (Command and control? Incentives?) Is this happening here or anywhere?

b. What would your analysis suggest if you found X? If you found Y? Z?

c. What has your analysis potentially left out? How may this change your analysis?
VI. Annotated bibliography

a. Must include a variety of sources (i.e., not all from Google searches)

b. 1-2 line description of each reference

Each group will hand in one (1) copy of the full report to me. The report should be organized according to the above format, and should be handed into me before your presentation. Each group will present their findings during our mini conference sessions to be held the last couple weeks of class. Every student must participate in the presentation, which should include a PowerPoint presentation and should last approximately 15 minutes. A 5-10 minute question and answer period will follow each presentation. (This is a good opportunity to boost your participation grade!)

Project assessment:

The total project score will consist of two parts.

1. Group score – based on written report (everybody gets same)

2. Individual score – based on group presentation. Each student should contribute equally to the group presentation. If a student is not actively participating in the presentation, I will confirm the individual’s contribution to the project by asking the individual several questions following the presentation. Please plan on dividing the group presentation such that each student gets an opportunity to present a portion. 
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